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library(data.table)
set.seed(42)

n <- 100

K <- 3

y <- rnorm(n)

x1 <- rnorm(n, 3, 4)

x2 <- rnorm(n, 10, 10)

dt <- data.table(y=y, x1, x2)

head (dt)

## y x1 x2
## 1: 1.3709584 7.8038615 -10.009292
## 2: -0.5646982 7.1790043 13.337772
## 3: 0.3631284 -1.0128346 21.713251
## 4: 0.6328626 10.3939276 30.595392
## 5: 0.4042683 0.3329064 -3.768616
## 6: -0.1061245 3.4220552 -1.508556

# Regression

reg <- Im(y~x1+x2, dt)

e <- reg$residuals

# independent variable matriz
X <- as.matrix(dt[,.(1,x1,x2)])

1.
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s_squared <- as.vector((t(e) %*% e)/(n-K))
# S XX -——> E[zz']

S_XX <= (¢(X) ¥*%h X) /n

S_XX_inverse <- solve(S_XX)
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var_homo <- (s_squared * S_XX_inverse)/n
# standard error under homoskedasticity
betalhat_std_homo <- sqrt(var_homo[2,2])
beta2hat_std_homo <- sqrt(var_homo[3,3])
cat("hat(betal) WAirER, HEHEHHE: ", betalhat_std_homo)

## hat (betal) MAFMHR, B HH: 0.02897481
cat("hat (beta2) M#rfiR, 4 E: ", beta2hat_std_homo)

## hat (beta2) MAF¥HR, EHHH: 0.01030401

B

AL bR iR 31 Xt xl #) Std. Error, 52 XYW 22 1 Std. Error.

summary (reg)

##

## Call:

## Im(formula = y ~ x1 + x2, data = dt)

##

## Residuals:

## Min 1Q Median 3Q Max

## -3.15652 -0.60222 0.07537 0.66410 2.55446

##

## Coefficients:

#it Estimate Std. Error t value Pr(>ltl)
## (Intercept) 0.15034 0.16123 0.932 0.353
## x1 0.01204 0.02897 0.415 0.679
## x2 -0.01513 0.01030 -1.468 0.145
##

## Residual standard error: 1.04 on 97 degrees of freedom
## Multiple R-squared: 0.0227, Adjusted R-squared: 0.002549
## F-statistic: 1.126 on 2 and 97 DF, p-value: 0.3284

2. S )i 2R br i i
TG

# S = Elepsilon_t2 z %1 z_1']

S_hat <- (t(X) %x% diag(e™2) %x% X)/n

var_hetero <- (S_XX_inverse %*J, S_hat %*), S_XX_inverse)/n

# standard error under heteroskedasticity
betalhat_std_hetero <- sqrt(var_hetero[2,2])
beta2hat_std_hetero <- sqrt(var_hetero[3,3])

cat("hat(betal) WA EARWEIR, 4% 5 ", betalhat_std_hetero)

## hat(betal) W REFEIR, EHEIH: 0.03416057
cat ("hat (beta2) WFatZizuEis, HE%EiF&: ", beta2hat_std_hetero)

## hat(beta2) WREFEIR, EHEIH: 0.01047688

Page 3



A5

library(lmtest)

## Loading required package: zoo

##
## Attaching package:

Z0o

## The following objects are masked from 'package:base':

##
## as.Date, as.Date.numeric
library(sandwich)

# Stata's robust standard error is slightly different from R's.
# The n-K adjustment is applied in Stata. If you want to reproduce the results in Stata,
# use type="HC1" in below.

coeftest(reg, vcovHC(reg, "HCO"))

##

## t test of coefficients:

##

it Estimate Std. Error t value Pr(>|tl)
## (Intercept) 0.150340 0.174230 0.8629 0.3903
## x1 0.012037 0.034161 0.3524 0.7253
## x2 -0.015129 0.010477 -1.4441 0.1519
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