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the only relevant test of the validity of a hypothesis is the comparison of its
predictions with experience. The hypothesis is rejected if its predictions are
contradicted; it is accepted if its predictions are not contradicted.

--Milton Friedman

But a theory is not like an airline or bus timetable . We are not interested simply in
the accuracy of its predictions. A theory also serves as a base for thinking. It helps
us to understand what is going on by enabling us to organize our thoughts. Faced
with a choice between a theory which predicts well but gives us little insight into
how the system works and one which gives us this insight but predicts badly, |
would choose the latter, and | am inclined to think that most economists would do
the same.

-- Ronald Coase

Everything should be made as simple as possible, but no simpler.

(It can scarcely be denied that the supreme goal of all theory is to make the
irreducible basic elements as simple and as few as possible without having to
surrender the adequate representation of a single datum of experience.)

-- Albert Einstein
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B—HH, THRGAZFRN, NQR—E&#ER, FRIIMMIRAFRE.
SR, NSFARRRAFHZFEX, BREANBRIEEZRENITR.

The cost of computing has dropped exponentially, but the cost of thinking is
what it always was. That is why we see so many articles with so many
regressions and so little thought.

--Zvi Griliches

SEX

Cochrane, John H., 2005, Asset Pricing. Revised edition. (Princeton University Press,
Princeton, N.J).
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